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Independent auditor’s report

To the Shareholders and the Council of the JSC “ANOR BANK"
Report on the audit of the financial statements
Opinion

We have audited the financial statements of JSC Anor Bank (hereinafter, the “Bank”, which
comprise the statement of financial position as at 31 December 2021, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Bank as at 31 December 2021 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company [the Group] in accordance with the International Ethics Standards Board for
Accountants’ (IESBA) International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter
We draw attention to Note 14 of the financial statements, which describes a significant

concentration of the Bank's customers deposits. Our opinion is not modified in respect of this
matter.

A member firm of Ernst & Young Global Limited
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Responsibilities of management and the Council of the Bank for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liguidate the
Bank or to cease operations, or has no realistic alternative but to do so.

The Council of the Bank is responsible for overseeing the Bank's financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Bank’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

A member firm of Emnst & Young Global Limited
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We communicate with the Council of the Bank regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The partner in charge of the audit resulting in this independent auditor’s report is Anvarkhon
Azamov.

Tashkent, Uzbekistan

14 June 2021

, /7
(/%MQ,//ZZ a?ﬁﬂ/‘;ﬂfz\mh «-S:Q/L% grf jg?{,g ' /Z C
Audit Organization rnst&%ung» T 7

Certificate authorizing audit of banks registered by the

Central Bank of the Republic of Uzbekistan Under #11 dated

22 July 2019

Anvarkhati Azamov

Qualified auditor

Auditor qualification certificate authorizing audit of banks
#11/4 dated 11 May 2017 issued by the Central Bank of
the Republic of Uzbekistan on 30 March 2018

Head of Uzbekistan practice

«Ernst & Young» Audit Organization LLC

A member firm of Emet & Young Global Limited



JSC "ANOR BANK"

Financial statements 2021

Statement of financial position
As of December 31, 2021

(thousands of Uzbek sums)

Note 2021 2020

Assets
Cash and cash equivalents 5 280,437,908 6,853,253
Amounts due from credit institutions 6 5,762,776 51,149,482,
Loans to customers 7 597,030,863 22,691,055
Property and equipment 8 129,910,234 11,900,302
Intangible assets 9 32,709,010 2,891,324
Current income tax assets 787,965 -
Deferred income tax assets 10 6,332,201 425,922
Other assets 12 37,884,582 ,8,120,016
Total assets 1,090,855,539 104,031,354
Liabilities
Amounts due to credit institutions 13 61,000,000 =
Amounts due to customers 14 864,529,046 4,825170
Current income tax liabilities = 46,778
Other liabilities 12 7,942,430 730,406
Total liabilities 933,471,476 5,602,354
Equity 15
Equity capital 185,000,000 100,000,000
Accumulated deficit (27,615,937) (1,571,000)
Total equity 157,384,063 98,429,000

1,090,855,539 104,031,354

Total equity and liabilities

Signed and approved for release on behalf df the Management Board of the Bank.

Sherzod Akramov,.

: -.\'.‘*‘_J__.‘..._{_';_']_IJ"\_--‘.rl o

ot

Chief Accountant

The accompanying notes on pages 10-41 are an integral part of these financial statements.

Chairman of the Management Board



JSC "ANOR BANK" Financial statements 2021

Statement of comprehensive income
For the year ended December 31, 2021

(thousands of Uzbek sums)

For the period
from August 22,
2020
to December 31,
Note 2021 2020

Interest revenue calculated using the effective interest rate 17 92,916,536 3,470,013
Interest expenses 17 (54,564,078) -
Net interest income 17 38,352,458 3,470,013
Credit loss expense 11 (18,764,504) (1,418,767)
Net interest income after credit loss expense 19,587,954 2,051,246
Fee and commission income 18 28,088,231 1,368,558
Fee and commission expense 18 (3,371,366) (280,105)
Net gains/(losses) on foreign exchange operations:
- dealing 777,848 (19,853)
- translation differences 279,216 88,288
Other income 23,261 260,862
Non-interest income 25,797,190 1,417,750
Personnel expenses 19 (41,747,918) (3,417,537)
Depreciation and amortization 8,9 (8,613,436) (183,197)
Other operating expenses 19 (26,975,006) (1,818,406)
Non-interest expenses (77,336,360) (5,419,140)
Loss before income tax benefit (31,951,216) (1,950,144)
Income tax benefit 10 5,906,279 379,144
Loss for the year (26,044,937) (1,571,000)
Other comprehensive income for the year, net of taxes = -
Total comprehensive loss for the year i (26,044,937) (1,571,000

Signed and approved for release on be f the Management Board of the Bank.

Sherzod Akramo\r pu— \*\;-_ .

ff 2 II @ 1 |
AT N 5

Ux \  ANORBANK

Chairman of the Management Board

Umid Babayev'y. 40/ /‘4/I Chief Accountant
20 . \\-*_-'__ 7 ){/J
June 14, 2022

The accompanying notes on pages 10-41 are an integral part of these financial statements.



JSC "ANOR BANK"

Financial statements 2021

Statement of changes in equity
For the year ended December 31, 2021

(thousands of Uzbek soums)

As of 22 August 2020 (date of formation)

Loss for the year
Total comprehensive loss for the year

Share capital increase (Note 15)
As of 31 December 2020

Loss for the year
Total comprehensive loss for the year

Share capital increase (Note 15)

As of 31 December 2021

Share Accumulated
capital deficit Total
- (1,571,000) (1,571,000)
= (1,571,000) (1,571,000)
100,000,000 = 100,000,000
100,000,000 (1,571,000) 98,429,000
- (26,044,937) (26,044,937)
- (27,615,937) (27,615,937)
85,000,000 - 85,000,000
185,000,000 (27,615,937) 157,384,063

Signed and approved for release on behalf of the (Management Board of the Bank.

Al

“» r:;\“‘k,."-R r" ' (\'f. "
)Iy NG
)
Sherz?%A famov, ™ N\,
If _%] \f,- (2] '-'L‘] y

Chief Accountant

The accompanying notes on pages 10-41 are an integral part of these financial statements.

Chairman of the Management Board



JSC "“ANOR BANK"

Financial statements 2021

Statement of cash flows
For the year ended December 31, 2021

(thousands of Uzbek soums)

For the period
from August 22,
2020
to December 31,
Note 2021 2020
Cash flows from operating activities
Interest received 90,075,932 3,252,742
Interest paid (50,906,848) -
Fees and commissions received 28,088,231 1,368,558
Fees and commissions paid (3,371,366) (280,105)
Realized losses/(gains) net of foreign exchange gains/losses 777,848 (19,853)
Other income received 23,261 260,862
Personnel expenses paid (39,678,634) (3,843,459)
Other operating expenses paid (26,513,346) (1,359,493)
Cash flows from operating activities before changes in
operating assets and liabilities (1,504,922) (620,748)
Net (increase)/decrease in operating assets
Amounts due from credit institutions 46,137,953 (52,009,234)
Loans to customers (590,218,378) (23,022,166)
Other assets (3,963,741) (3,527,541)
Net increase/(decrease) in operating liabilities
Amounts due to credit institutions 61,000,000 -
Amounts due to customers 856,046,647 4,825,170
Other liabilities 4,281,342 689,701
Net cash flows from operating activities before income tax 371,778,901 (73,664,818)
Income tax paid (834,742) -
Net cash from / (used in) operating activities 370,944,159 (73,664,818)
Cash flows from investing activities
Purchase of property and equipment and intangible assets (182,441,055) (19,479,899)
Net cash used in investing activities (182,441,055) (19,479,899)
Cash flows from financing activities
Proceeds from share capital increase 15 85,000,000 100,000,000
Net cash from financing activities 85,000,000 100,000,000
Effect of changes in exchange rates on cash and cash
equivalents 279,216 5,365
Effect of expected credit losses on cash and cash equivalents (197,665) (7,395)
Net increase in cash and cash equivalents 273,584,655 6,853,253
Cash and cash equivalents at the beginning of the reporting
year ; 6,853,253 -
Cash and cash equivalents at the end of the reporting year 5 280,437,908 6,853,253
= '-’/’,,

Signed and approved for release on beh
woaMNOR o
N X 7

e
L
LN

(/5 A
Sherzod..-"Akramov{'-
i c{;[ i

\’O\wﬂ NORBA
Umid Babaye :
3, —

The accompanying notes on pages 10-

nént Board of the Bank.

Chief Accountant

1 are an integral part of these financial statements.

Chairman of the Management Board



JSC "ANOR BANK” Notes to the financial statements for 2021

(thousands of Uzbek soums)

Principal activities

“ANOR BANK" JSC (hereinafter referred to as the "Bank”) was established in 2020 in the form of a joint stock company
in accordance with the legislation of the Republic of Uzbekistan and it is a digital bank. The bank operates on the basis
of a license for the right to carry out banking activities issued by the Central Bank of the Republic of Uzbekistan
(hereinafter referred to as the “CBU") on August 22, 2020.

The Bank accepts deposits from the population and provides loans in the territory of the Republic of Uzbekistan, as well
as provides other banking services to legal entities and individuals who are the Bank's customers. The head office of the
Bank is located in Tashkent. Legal address of the Bank: Republic of Uzbekistan, Tashkent, st. Sayram 5-passage, 4.

The shareholders of the Bank as of December 31 are:

2021 2020
Shareholder % %
Kakhramonjon Olimov 97.4% 95.1%
Davron Turakulov 2.6% 4.9%
Total 100.0% 100.0%

The bank is under the effective control of Kakhramonjon Olimov.

Basis of preparation
General
These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS").

The Bank is obliged to keep accounting records and prepare financial statements in accordance with the legislation and
regulations of the Republic of Uzbekistan on accounting and banking activities (hereinafter referred to as “NAS"). These
financial statements are based on NAS, as adjusted and reclassified in order to comply with IFRS.

These financial statements have been prepared in accordance with the historical cost principle, except as noted in the
Significant Accounting Policies section.

These financial statements are presented in thousands of Uzbek sums (hereinafter referred to as “thousand sums”),
unless otherwise indicated.

Impact of the COVID-19 pandemic

Due to the rapid spread of the COVID-19 pandemic in 2020, which continued into 2021, many governments, including
the Government of the Republic of Uzbekistan, have taken various measures to combat the outbreak, including imposing
travel restrictions, quarantine, closing businesses, institutions and individual regions. These measures have had an
impact on the global supply chain, on the demand for goods and services, and on the level of business activity in general.
It is expected that the pandemic itself, as well as related public health and social measures, may have an impact on the
activities of organizations in various sectors of the economy.

Support measures have been taken by the Government and the Central Bank of the Republic of Uzbekistan to prevent
a significant deterioration in economic performance as a result of the COVID-19 outbreak. These measures include, but
are not limited to, soft loans for entities operating in affected industries and affected individuals, credit holidays, and
easing of certain regulatory restrictions to support the financial sector and its ability to provide resources and help
customers avoid liquidity shortages as a result of measures to containment of the spread of COVID-19.

The Bank continues to evaluate the impact of the pandemic and changes in economic conditions on its operations,
financial position and financial results.

Estimation uncertainty

To the extent that information was available as of December 31, 2021, the Bank has reflected revised estimates of
expected future cash flows when estimating ECL (Note 7) and the fair value of financial instruments (Note 21).

10



JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Summary of accounting policies

Changes in accounting policy

The Bank has applied for the first time certain amendments to standards that are effective for annual periods beginning
on or after January 1, 2021. The Bank has not early adopted any standards, interpretations or amendments that have
been issued but are not yet effective.

Base Interest Rate Reform — Stage 2 — Amendments fo IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 ("IBOR Reform —
Stage 2")

The amendments provide temporary exemptions that are applied to address the financial reporting implications when the
Interbank Offered Rate (IBOR) is replaced by an alternative substantially risk-free interest rate. The amendments provide
the following:

> A practical simplification that changes to the contract or changes in cash flows directly required by the reform
should be treated as changes in the floating interest rate equivalent to a change in the market interest rate;

> It is possible to make changes required by the IBOR reform to the definition of hedging relationships and hedging
documentation without discontinuing the hedging relationship;

> Entities are granted a temporary exemption from the need to comply with the separately identifiable components
requirement when an instrument with a risk-free rate is designated as a risky component in the hedging
relationship.

COVID-19 lease concessions effective after June 30, 2021 — Amendments to IFRS 16

On May 28, 2020, the IASB issued an amendment to IFRS 16 Leases — Lease Concessions Associated with the
COVID-19 Pandemic. The amendment provides an exemption for lessees from applying the requirements of IFRS 16 to
account for lease modifications in the event of lease concessions that arise as a direct consequence of the COVID-19
pandemic. As a practical expedient, a tenant may choose not to analyze whether a lease concession made by a landlord
due to the COVID-19 pandemic is a lease modification. A lessee that makes this election must account for any change
in lease payments resulting from the COVID-19 lease assignment in the same way that the change would be accounted
for under IFRS 16 if it were not a contract modification rent.

This amendment was intended to apply until June 30, 2021, but due to the continued impact of the COVID-19 pandemic
on March 31, 2021, the IASB decided to extend the application of this practical expedient until June 30, 2022,

The new amendment applies to annual periods beginning on or after April 1, 2021. The Bank has not been granted any
lease concessions related to the COVID-19 pandemic, but if necessary, it plans to apply the practical expedient within a
reasonable period.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. Fair value measurement assumes that a transaction to sell an asset or
transfer a liability is:

> In the underlying market for the asset or liability; or

> If there is no underlying market, in the most advantageous market for the asset or liability.

The Bank must have access to the main or most advantageous market. The fair value of an asset or liability is measured
using the assumptions that market participants would use when pricing the asset or liability if market participants act in
their best economic interests. The fair value measurement of a non-financial asset takes into account the ability of a
market participant to generate economic benefits either through its highest and best use of the asset or by selling it to
another market participant that would use the asset in its highest and best use.

The Bank uses valuation models that are appropriate in the circumstances and for which data sufficient to measure fair
value are available, while maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs. All assets and liabilities whose fair value is measured or disclosed in the financial statements are classified within
the fair value hierarchy described below, based on the lowest level of input that is significant to the fair value measurement
as a whole:

> Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;

> Level 2 — valuation models in which the lowest level inputs significant to the fair value measurement are directly
or indirectly observable in the market;

> Level 3 — valuation models in which the lowest level inputs significant to the fair value measurement are not
observable in the market.

11



JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Summary of accounting policies (continued)

Fair value measurement (continued)

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Bank determines whether
they need to be transferred between levels of the hierarchy by reassessing the classification (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Financial assets and liabilities

Initial recognition

Date of recognition

Regular way purchases or sales of financial assets and liabilities are recognized on the trade date, i.e. on the date the
Bank commits to purchase the asset or liability. Regular way buying or selling refers to the purchase or sale of financial
assets and liabilities under a contract that requires the delivery of assets and liabilities within a timeframe specified by
market rules or conventions.

Initial assessment

The classification of financial instruments at initial recognition depends on the contractual terms and the business model
used to manage the instruments. Financial instruments are initially measured at fair value, including transaction costs,
unless financial assets and financial liabilities are measured at FVPL.

Measurement categories of financial assets and liabilities

The Bank classifies all of its financial assets, based on the business model used to manage the assets and the contractual
terms of the assets, as measured at:

> Amortized cost;
> FVOCI;
> FVPL.

Financial liabilities, other than loan commitments and financial guarantees, are either measured at amortized cost or at
FVPL if they are held for trading and derivatives, or at the discretion of the entity are classified as measured at fair value.

Amounts due from credit institutions, loans to customers, investment securities measured at amortized cost

The Bank measures due from credit institutions, loans to customers and other financial investments at amortized cost
only if both of the following conditions are met:

> The financial asset is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows;

> The contractual terms of the financial asset determine receiving cash flows on specified dates that are solely
payments of principal and interest on the principal amount outstanding (SPPI).

These conditions are discussed in more detail below.
Business model assessment

The Bank defines a business model at the level that best reflects how grouped financial assets are managed to achieve
a specific business objective.

The Bank's business model is not assessed at the level of individual instruments, but at a higher level of portfolio
aggregation and is based on observable factors such as:

> How the performance of the business model and the return on financial assets held within that business model
are measured, and how this information is communicated to the entity's key management personnel;

> Risks that affect the performance of the business model (and the return on financial assets held within that
business model) and, in particular, how those risks are managed;

> How managers who operate the business are remunerated (for example, whether the remuneration is based on
the fair value of the assets being managed or on contractual cash flows received);

> The expected frequency, volume and timing of sales are also important considerations when evaluating the Bank’s
business model.

12



JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Summary of accounting policies (continued)

Financial assets and liabilities (continued)

The assessment of the business model is based on scenarios that are reasonably expected to occur, without taking into
account the so-called “worst” or “stress” scenarios. If cash flows after initial recognition are realized in a manner different
from the Bank's expectations, the Bank does not reclassify the remaining financial assets held within the business model,
but takes such information into account when measuring newly created or newly acquired financial assets going forward.

“Solely payments of principal and interest on principal outstanding” test (SPPI test)

As part of the second step of the classification process, the Bank evaluates the contractual terms of the financial asset
to determine whether the contractual cash flows of the asset are solely payments of principal and interest on the principal
amount outstanding (called the SPPI test).

For the purposes of this test, “principal” is the fair value of the financial asset at initial recognition and may change over
the life of the financial asset (for example, if there are principal repayments or premium/discount amortization).

The most significant elements of interest under a loan agreement are usually consideration for the time value of money
and consideration for credit risk. To perform the SPPI test, the Bank applies judgment and considers relevant factors
such as the currency in which the financial asset is denominated and the period for which the interest rate is set.

However, contractual terms that have more than negligible impact on the exposure or volatility of contractual cash flows
that are not related to the underlying loan agreement do not give rise to contractual cash flows that are solely payments
of principal and interest. on the outstanding portion of the principal amount of the debt. In such cases, the financial asset
must be measured at FVPL.

Debt instruments measured at FVOCI

The Bank measures debt instruments at FVOCI if both of the following conditions are met:

> The instrument is held within a business model whose objective is achieved both by collecting contractual cash
flows and by selling financial assets;

> The contractual terms of the financial asset comply with the SPPI test criteria.

Debt instruments measured at FVOCI are subsequently measured at fair value with gains or losses arising from changes
in fair value recognized in OCI. Interest income and foreign exchange gains or losses are recognized in profit or loss in
the same way as for financial assets measured at amortized cost. On derecognition, the cumulative gain or loss
previously recognized in OCl is reclassified from OCI to profit or loss.

ECLs for debt instruments measured at FVOCI do not reduce the carrying amount of those financial assets in the
statement of financial position that continue to be measured at fair value. Instead, an amount equal to the allowance for
expected losses that would have been created by measuring the asset at amortized cost is recognized in OCI as
cumulative impairment, and the corresponding amounts are recognized in profit or loss. The cumulative loss recognized
in OCl is reclassified to profit or loss when the asset is derecognized.

Loan commitments
The Bank issues loan commitments.

Loan commitments are contractual commitments under which, during the life of the commitment, the Bank is required to
provide a customer with a loan on pre-agreed terms. For such liabilities, the requirements for measuring ECLs apply.

The Bank occasionally issues loan commitments at below market interest rates. Such liabilities are initially recognized at
fair value and subsequently measured at the higher of the ECL allowance and the amount initially recognized less, where
appropriate, recognized cumulative income.

Reclassification of financial assets and liabilities

The Bank does not reclassify financial assets after their initial recognition, except in exceptional cases when the Bank
changes the business model for managing financial assets. Financial liabilities are never reclassified. In 2021, the Bank
did not reclassify financial assets and liabilities.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, funds with the Central Bank of Uzbekistan (excluding required

reserves) and funds with credit institutions with a maturity of ninety days from the date of origin, not encumbered with
any contractual obligations.
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(thousands of Uzbek soums)

Summary of accounting policies (continued)

Offsetting financial instruments

A financial asset and a financial liability are offset and presented net on the statement of financial position when there is
a legally enforceable right to set off the recognized amounts and when there is an intention to settle on a net basis, or to
realize the asset and settle the liability at the same time. The right to set off must not be contingent on a future event and
must be legally enforceable in all of the following circumstances:

> In the ordinary course of business;
> In case of default; and
> In case of insolvency or bankruptcy of the organization or any of the counterparties.

These conditions are generally not met in respect of master netting agreements and the related assets and liabilities are
presented in the statement of financial position in full.

Loan restructuring

The Bank seeks, to the extent possible, instead of foreclosing collateral, to revise the terms of loans, for example, to
extend contractual payment terms and agree on new loan terms.

A bank derecognizes a financial asset, such as a loan to a customer, if the terms of the contract are renegotiated so that,
in effect, it becomes a new loan and the difference is recognized as a derecognition gain or loss before an impairment
loss is recognized. On initial recognition, loans are treated as Stage 1 for ECL purposes unless the originated loan is
considered an POCI asset. When evaluating whether to derecognize a loan to a customer, the Bank considers, among
other things, the following factors:

> Changing the loan currency;

> Changing the counterparty;

- Whether the modification causes the instrument to no longer meet the criteria for the SPPI test.

If the modification does not result in a significant change in cash flows, the modification does not result in derecognition.
Based on the change in cash flows, discounted at the original effective interest rate, the Bank recognizes gain or loss

from a modification that is presented as interest revenue, calculated using the effective interest rate in the statement of
profit or loss before any impairment loss is recognized.

In the event of a modification that does not result in derecognition, the Bank also reassesses whether there is a significant
increase in credit risk or whether assets need to be classified as credit-impaired. Once an asset is classified as credit-
impaired as a result of the modification, it will remain in Stage 3 for at least a 6-month trial period. To transfer a
restructured loan out of Stage 3, regular payments of more than insignificant amounts of principal or interest are required
for at least half of the trial period in accordance with the modified payment schedule.

Derecognition of financial assets and liabilities
Financial assets

A financial asset (or, where applicable, part of a financial asset or part of a group of similar financial assets) is
derecognized in the statement of financial position if:

> The rights to receive cash flows from the asset have expired;

> The Bank has transferred the right to receive cash flows from the asset or assumed an obligation to transfer the
received cash flows in full without material delay to a third party under the terms of a “pass through” agreement;
as well as

> The Bank either (a) has transferred substantially all the risks and rewards of the asset, or (b) has neither

transferred nor retained all the risks and rewards of the asset, but has transferred control of the asset.

If the Bank has transferred its rights to receive cash flows from an asset, but neither has transferred nor retained
substantially all the risks and rewards of the asset, nor has it transferred control of the asset, such an asset is accounted
for to the extent of the Bank's continuing involvement in that asset. A continued interest in an asset, in the form of a
guarantee on the transferred asset, is measured at the lower of the asset's original carrying amount and the maximum
consideration that can be presented to the Bank.

If the continuing involvement in an asset takes the form of a written and/or written option (including a cash-settled option
or similar instrument) on the transferred asset, the Bank's continuing involvement is the value of the transferred asset
that the Bank can repurchase, unless in the case of a written put-option (including a cash-settled option or similar
instrument) on an asset measured at fair value. In this case, the Bank's continuing involvement is determined as the
lower of the two values: the fair value of the asset transferred and the strike price of the option.

14



JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Summary of accounting policies (continued)

Derecognition of financial assets and liabilities (continued)
Financial liabilities
A financial liability is when the associated liability is discharged, canceled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or if the
terms of an existing liability are substantially modified, the original liability is derecognised and a new liability is recognized
with the difference in the carrying amount recognized in profit or loss.

Taxation

Current income tax expenses are calculated in accordance with the legislation of the Republic of Uzbekistan.

Deferred tax assets and liabilities are calculated in respect of all temporary differences using the balance sheet liability
method. Deferred income taxes are provided for all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes, unless the deferred income tax arises from the initial
recognition of goodwill, an asset or a liability in a transaction that does not represent is a business combination and
which, at the time of inception, affects neither accounting profit nor taxable profit or loss.

Deferred tax assets are only recognized to the extent that it is probable that future taxable profits will be available against
which the deductible temporary differences can be utilisedutilized. Deferred tax assets and liabilities are measured at the
tax rates that will be applied during the period when the asset is realized or the liability is settled, based on the legislation
that has entered into force or actually entered into force at the reporting date.

Deferred income tax is provided on temporary differences arising from investments in subsidiaries, associates and joint
ventures, unless the timing of the reversal of the temporary difference can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future.

In addition, the Republic of Uzbekistan has various operating taxes that apply to the activities of the Bank. These taxes
are included in other operating expenses.

Property and equipment
Property and equipment are carried at historical cost, excluding day-to-day maintenance costs, less accumulated
depreciation and accumulated impairment losses. This cost includes the costs associated with the replacement of

equipment, which are recognized when incurred if they meet the recognition criteria.

The carrying amount of property and equipment is assessed for impairment when events or changes in circumstances
occur that indicate that the carrying amount of the asset may not be recoverable.

Depreciation of an object begins when it becomes available for use. Depreciation is calculated on a straight-line basis
over the following estimated useful lives of assets:

Years
Buildings 30-40
Furniture and accessories 5-13
Computers and office equipment 5-13
Vehicles 5

The residual values, useful lives and depreciation methods of assets are reviewed at the end of each reporting year and
adjusted as necessary.

Repair and reconstruction costs are expensed when incurred and included in other operating expenses unless they
qualify for capitalization.

Intangible assets
Intangible assets include software and licenses.

Intangible assets acquired separately are initially measured at cost. The cost of intangible assets acquired in a business
combination is their fair value at the acquisition date. Subsequent to initial recognition, intangible assets are carried at cost
less accumulated amortization and accumulated impairment losses. Intangible assets have a limited or unlimited useful life.
Intangible assets with limited useful lives are amortized over their useful lives of 5 years or more and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The timing and procedure for
amortization of intangible assets with an indefinite useful life are reviewed at least annually at the end of each reporting year.
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Summary of accounting policies (continued)

Provisions

A provision is recognized, if because of a past event, the Bank has a legal or constructive obligation, the settlement of
which is likely to require an outflow of resources embodying future economic benefits, and which can be estimated with
a reasonable degree of reliability.

Obligations for pension payments and other employee benefits

The Bank has no additional pension plans other than participation in the state pension system of the Republic of
Uzbekistan, which provides for the calculation of current employer contributions as a percentage of current total employee
benefits. These expenses are reflected in the reporting period to which the relevant salary relates. In addition, the Bank
does not pay significant post-employment benefits to employees.

Share capital
Share capital

Ordinary shares and non-redeemable preference shares with rights to discretionary dividends are included in equity.
Third party fees directly attributable to the issue of new shares, other than on a business combination, are recognized in
equity as a deduction from the proceeds from the issue. Any excess of the fair value of consideration received over the
par value of shares issued is recorded as additional equity.

Dividends

Dividends are recognized as a liability and deducted from equity at the balance sheet date only if they are declared before
or on the reporting date. Information about dividends is disclosed in the financial statements if they were recommended
before the reporting date, and also recommended or declared after the reporting date, but before the date when the
financial statements were authorized for issue.

Contingencies

Contingent liabilities are not recognized in the statement of financial position and are disclosed in the financial statements,
unless it is unlikely that an outflow of resources to settle them is probable. Contingent assets are not recognized in the
statement of financial position and are disclosed in the financial statements when it is probable that the economic benefits
associated with them will flow.

Recognition of income and expenses

Revenue is recognized if it is highly probable that the Bank will receive economic benefits and if revenue can be measured
reliably. The following criteria must also be met for revenue to be recognized in the financial statements:

Interest and similar income and expenses

The Bank calculates interest income on debt financial assets measured at amortized cost or at FVOCI by applying the
effective interest rate to the gross carrying amount of financial assets other than credit-impaired financial assets. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument, or a shorter period where applicable, to the net carrying amount of the financial asset or
financial liability. The calculation takes into account all contractual terms of the financial instrument (for example,
prepayment options) and any fees or incremental costs that are directly attributable to the instrument and are an integral
part of the effective interest rate, but exclude future credit losses. The carrying amount of a financial asset or financial
liability is adjusted when the Bank revises estimates of payments or receipts. The adjusted carrying amount is calculated
based on the original effective interest rate and the change in the carrying amount is recognized as interest income or
expense.

In the case of a financial asset that becomes credit-impaired, the Bank calculates interest income by applying the effective
interest rate to the net amortized cost of that financial asset. If a financial asset clears default and is no longer credit-
impaired, the Bank reverts to calculating interest income on a gross basis.

For purchased or originated credit-impaired (POCI) financial assets, the Bank calculates interest income using the credit
risk-adjusted effective interest rate on the amortized cost of the financial asset. The effective interest rate, adjusted for
credit risk, is the rate that, at initial recognition, discounts estimated future cash flows (including credit losses) to the
amortized cost of the POCI of assets.

Interest income on all financial assets measured at FVPL is recognized using the contractual interest rate as part of
‘Other interest income’ in the statement of profit or loss.
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Summary of accounting policies (continued)

Recognition of income and expenses (continued)
Fee and commission income

The Bank earns fee and commission income from diverse range of services it provides to its customers. Fee income can
be divided into the following three categories:

> Fee and commission income received for the provision of services during a certain period of time

Commissions earned for providing services over a period of time accrue over that period as the related performance
obligations are satisfied. Such items include fee and commission income and fees for asset management, custody and
other management and advisory services. Commitment fees when the loan is likely to be drawn down and other loan
origination fees are deferred (together with incremental costs) and recognized as an adjustment to the effective interest
rate of the loan.

> Fee and commission income from the provision of transaction services

Commissions received for negotiating or negotiating a transaction on behalf of a third party, for example where the Bank’s
performance obligation is to enter into an agreement to purchase shares or other securities, or to buy or sell businesses,
are recognized upon completion of such transaction. Fees (or a portion of fees) associated with certain performance
obligations are recognized when the relevant criteria are met. If the contract contains variable consideration, fee income
is recognized only to the extent that it is highly probable that subsequent resolution of the uncertainty inherent in the
variable consideration will not result in a significant reduction in the amount of cumulative revenue recognized.

> Foreign currency conversion

The financial statements are presented in Uzbek sum, which is the Bank’s functional and presentation currency.
Transactions in foreign currencies are initially translated to the functional currency at the rate of exchange ruling at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the rate of exchange ruling at the reporting date. Gains and losses arising from the translation of transactions
in foreign currencies are recognized in the statement of profit or loss in the line item “Net gains on foreign currency
transactions - Revaluation of currency items”. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated at the rate of exchange ruling at the date of the transaction. Non-monetary items
measured at fair value in a foreign currency are translated at the rate of exchange ruling at the date the fair value was
determined.

The difference between the contractual exchange rate for a foreign currency transaction and the official exchange rate
of the Central Bank of the Republic of Uzbekistan on the date of such transaction is included in gains less losses on
foreign currency transactions. As of December 31, 2021 and 2020 the official exchange rate of the Central Bank of the
Republic of Uzbekistan was 10,838 sums and 10,477 sums for 1 US dollar respectively.

Standards that have been issued but not yet effective

The following are new standards, amendments and interpretations that have been issued but are not yet effective as of
the date of publication of the Bank's financial statements. The Bank plans to adopt these new standards, amendments
and interpretations, if applicable, once they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB released IFRS 17 Insurance Contracts, a comprehensive new financial reporting standard for
insurance contracts that addresses recognition and measurement, presentation and disclosure. When IFRS 17 becomes
effective, it will replace IFRS 4 Insurance Contracts, which was issued in 2005. IFRS 17 applies to all types of insurance
contracts (i.e. life and non-life insurance, direct insurance and reinsurance), regardless of the type of entity that issues
them, and to certain guarantees and financial instruments with conditions discretionary participation. There are several
exceptions to the scope of the standard. IFRS 17 introduces new accounting requirements for banking products with
characteristics of insurance contracts, which may affect the determination of which instruments or their components are
within the scope of IFRS 9 or IFRS 17.

Credit cards and similar products that provide insurance coverage: Most issuers of these products will be able to continue
to apply the existing accounting treatment and account for them as financial instruments under IFRS 9. IFRS 17 excludes
credit card (or similar contracts that set out credit or payment service agreements) that meet the definition of an insurance
contract if and only if an entity does not reflect an assessment of the insurance risk associated with an individual customer
when pricing the contract with that customer.
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Summary of accounting policies (continued)

Standards that have been issued but not yet effective (continued)

When insurance coverage is provided as part of the contractual terms and conditions of a credit card, the issuer must:
> Separate the insurance coverage component and apply IFRS 17 to it;

> Apply other standards (e.g. IFRS 9, IFRS 15 Revenue from Contracts with Customers or IAS 37 Provisions,
Contingent Liabilities and Contingent Assets) to other components.

Loan agreements that meet the definition of an insurance agreement, but limit the amount of compensation for insurance
events to the amount that would otherwise be required to settle the obligation of the policyholder created by this agreement:
issuers of such loans (for example, loans that provide for release from repayment in the event of death borrower) have the
choice to apply IFRS 9 or IFRS 17. This decision is made at the portfolio level and is not subject to revision.

IFRS 17 is effective for periods beginning on or after January 1, 2023 with comparative figures required. Early application
is permitted provided that the entity is also applying IFRS 9 and IFRS 15 at the date of first application.

The Bank is currently assessing the impact of applying IFRS 17 on its financial statements.
Amendments to IAS 1 — Classification of Liabilities as Current and Non-current

In January 2020, the IASB issued amendments to paragraphs 69-76 of IAS 1 to clarify the requirements for classifying
liabilities as current or non-current. The amendments clarify the following:

> What is meant by the right to delay the settlement of obligations;

> The right to defer the settlement of obligations must exist at the end of the reporting period;

> The classification of liabilities is not affected by the likelihood that the entity will exercise its right to defer settlement
of the liability;

> The terms of a liability will not affect its classification only if the derivative embedded in the convertible liability is

itself an equity instrument.

These amendments are effective for annual periods beginning on or after January 1, 2023 and are applied retrospectively.
The Bank is currently reviewing the possible impact of these amendments on the current classification of liabilities and
the need to revise the terms of existing loan agreements.

Amendments to IFRS 3 — References to the Conceptual Framework

In May 2020, the IASB issued amendments to IFRS 3 Business Combinations — References to Conceptual Frameworks.
The purpose of these amendments is to replace references to the Framework for the Preparation and Presentation of
Financial Statements, issued in 1989, with references to the Framework for the Presentation of Financial Statements,
issued in March 2018, without making significant changes to the requirements of the standard.

The Board also added an exception to the recognition principle in IFRS 3, to avoid potential day 2 gains or losses, for
liabilities and contingent liabilities that would be within the scope of IAS 37 or IFRIC Interpretations 21 Compulsory
Payments, if they arose as part of individual transactions.

At the same time, the Board decided to clarify the existing requirements of IFRS 3 with respect to contingent assets,
which would not be affected by the replacement of references to the Framework for the Preparation and Presentation of
Financial Statements.

These amendments are effective for annual periods beginning on or after January 1, 2022 and are applied prospectively.
These amendments are not expected to have a material impact on the Bank.

Amendments to IAS 16 — Property, Plant and Equipment: Proceeds before Use for the Intended Use

In May 2020, the IASB issued Property, Plant and Equipment: Receipts Before Use, which prohibits entities from
deducting from the cost of an item of property, plant and equipment any proceeds from the sale of items made in the
process of bringing that item to its location and bringing it to condition that is required for its operation in accordance with
the intentions of management. Instead, the entity recognizes proceeds from the sale of those items, as well as the cost
of producing those items, in profit or loss.

These amendments are effective for annual periods beginning on or after January 1, 2022 and must be applied
retrospectively to those items of property, plant and equipment that became available for use on or after the start date of
the earliest presented in financial statements of the period in which an entity first applies the amendments.

These amendments are not expected to have a material impact on the Bank.

18



JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Summary of accounting policies (continued)

Standards that have been issued but not yet effective (continued)
Amendments to IAS 37 — Onerous Contracts — Costs to Perform a Contract

In May 2020, the IASB issued amendments to IAS 37 that clarify what costs an entity should consider when assessing
whether a contract is onerous or unprofitable.

The amendments provide for an approach based on “costs directly attributable to the contract”. Costs that are directly
attributable to a contract for the provision of goods or services include both the incremental costs of performing that
contract and the allocated costs that are directly attributable to the performance of the contract. General and
administrative costs are not directly attributable to the contract and are therefore excluded unless they are expressly
recoverable by the counterparty to the contract.

These amendments are effective for annual periods beginning on or after January 1, 2022. The Bank will apply these
amendments to contracts for which it has not yet fulfilled all of its obligations at the start of the annual reporting period in
which it first applies the amendments.

IFRS 1 First-Time Adoption of Interational Financial Reporting Standards — Subsidiary First-time Adopter of International
Financial Reporting Standards

As part of the 2018-2020 Annual Improvements to IFRSs, the IASB has issued an amendment to IFRS 1 First-time
Adoption of International Financial Reporting Standards. Under the amendment, a subsidiary that elects to apply
paragraph D16(a) of IFRS 1 may measure accumulated exchange differences using the amounts recognized in the
parent's financial statements based on the parent's date of transition to IFRSs. This amendment also applies to
associates and joint ventures that elect to apply paragraph D16(a) of IFRS 1.

This amendment is effective for annual periods beginning on or after January 1, 2022. Early application is allowed.
IFRS 9 Financial Instruments — 10% Test Fee for Derecognizing Financial Liabilities

As part of the 2018-2020 annual improvements to IFRSs, the IASB issued an amendment to IFRS 9. The amendment
clarifies the composition of fees that an entity considers when assessing whether the terms of a new or modified financial
liability are materially different from the terms of the original financial obligation. Such amounts include only those fees
paid or received between a lender and a borrower, including fees paid or received by a lender or borrower on behalf of
the other party. An entity shall apply this amendment to financial liabilities that are modified or replaced on or after the
start date of the annual reporting period in which the entity first applies the amendment.

This amendment is effective for annual periods beginning on or after January 1, 2022. Early application is allowed. The
Bank will apply this amendment to financial liabilities that are modified or replaced on or after the start date of the annual
reporting period in which it first applies this amendment.

This amendment is not expected to have a material impact on the Bank's financial statements.
Amendments to IAS 8 — Determination of Accounting Estimates

In February 2021, the IASB issued amendments to IAS 8 introducing the definition of “accounting estimates”. The
amendments clarify the difference between changes in accounting estimates and changes in accounting policies and
corrections of errors. It also explains how organizations use measurement methods and inputs to develop accounting
estimates.

The amendments are effective for annual periods beginning on or after January 1, 2023, and apply to changes in
accounting policies and estimates that occur on or after the start of that period. Early application is permitted provided
this fact is disclosed.

These amendments are not expected to have a material impact on the Bank.
Amendments to IAS 1 and Practice Guideline No. 2 on the Application of IFRS — Accounting Policies Disclosures

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Guideline 2 on Making Materiality
Judgments, which provide guidance and examples to help entities apply materiality judgments when disclosing
accounting policies. The amendments should help entities disclose more useful information about accounting policies by
replacing the requirement for entities to disclose “significant information” about accounting policies with a requirement to
disclose “material information” about accounting policies, and by adding guidance on how entities should apply the
concept materiality in making decisions on disclosure of information about accounting policies.
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Standards that have been issued but not yet effective (continued)

The amendments to IAS 1 apply for annual periods beginning on or after January 1, 2023, with possibility of earlier
application. Since the amendments to the Practice Statement 2 on the Application of IFRSs provide non-mandatory
guidance on the application of the definition of materiality to accounting policy information, an effective date for these
amendments is not necessary.

The Bank is currently evaluating the impact of the amendments to determine the impact they will have on the Bank's
accounting policy disclosures.

Significant accounting judgments and estimates
Estimation uncertainty

In the process of applying the Bank's accounting policies, management has used its judgment and estimates in
determining the amounts recognized in the financial statements. The following are the most significant uses of judgments
and estimates:

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities as reported in the statement of financial position cannot
be determined based on prices in an active market, they are determined using various valuation models, including
mathematical models. The inputs for such models are determined based on the observable market, if possible; otherwise,
judgment is required to determine fair value. See Note 21 for more information.

Impairment losses on financial assets

The assessment of impairment losses for all categories of financial assets requires the exercise of judgment, in particular,
in determining ECL / impairment losses and assessing a significant increase in credit risk, it is necessary to estimate the
amount and timing of future cash flows, and the value of collateral. These estimates depend on a number of factors,
changes in which could result in different amounts of impairment allowances. In addition, large-scale business disruptions
can lead to liquidity problems for some organizations and consumers.

A deterioration in the credit quality of loan portfolios and trade receivables (among other things) as a result of the
COVID-19 pandemic could have a significant impact on the Bank’s estimate of ECL. The Bank's ECL calculations are
the result of complex models that include a number of basic assumptions about the choice of input variables and their
interdependencies. Elements of ECL calculation models that are considered judgments and estimates include:

> The internal credit rating system used by the Bank to determine the Probability of Default (PD);

- The criteria used by the Bank to assess whether there has been a significant increase in credit risk such that the
impairment allowance for financial assets should be measured at an amount equal to lifetime ECL and qualitative
assessment;

> Grouping financial assets when ECLs are measured on a group basis;

> Development of models for calculating ECL, including various formulas and selection of initial data;

> Determining the relationship between macroeconomic scenarios and economic data, as well as the impact on the

Probability of Default (PD), Value at Risk of Default (EAD) and Loss on Default (LGD) measures;

- Selecting forward-looking macroeconomic scenarios and weighting them with respect to probability to provide
economic inputs for ECL estimation models.

The amount of the allowance recognized in the statement of financial position as of December 31, 2021 was
17,517,046 thousand sums (2020: 2,105,483 thousand sums). Detailed information is provided in Note 7.
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Cash and cash equivalents

Cash and cash equivalents comprise:

2021 2020
Overnight deposits in the Central Bank 160,105,205 i
Current accounts with the Central Bank 106,633,800 1,742,771
Cash on hand 11,908,091 -
Current accounts with other credit institutions 1,995,872 117,877
Time deposits with credit institutions up to 90 days = 5,000,000
Less: allowance for impairment (205,060) (7,395)
Cash and cash equivalents 280,437,908 6,853,253

All balances of cash equivalents are allocated to Stage 1. An analysis of changes in the ECL allowances for 2021 and
for the period from August 22, 2020 (date of formation) to December 31, 2020 is, as follows:
For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
ECL allowance at January 1/ August 22 (7,395) -
Changes in ECL (197,665) (7,395)
ECL allowance at December 31 (205,060) (7,395)
Amounts due from credit institutions
Amounts due from credit institutions include the following items:

2021 2020
Obligatory reserve with the Central Bank 4,787,515 9,234
Time deposits for more than 90 days = 52,000,000
Restricted funds 1,083,766 -
Less: allowance for impairment (108,505) (859,752)
Amounts due from credit institutions 5,762,776 51,149,482

Credit institutions are required to keep an interest-free cash deposit (obligatory reserve) with the Central Bank of the
Republic of Uzbekistan, the amount of which depends on the amount of funds attracted by the credit institution,
determined in accordance with the instructions of the Central Bank of the Republic of Uzbekistan. The legislation provides
for significant restrictions on the ability of the Bank to withdraw this deposit.

As of December 31, 2021, the Bank had no funds on current accounts and interbank deposits (2020:
52,000,000 thousand sums).

All balances with credit institutions are classified as Stage 1. The tables below provide an analysis of changes in the
gross carrying amount and related ECL allowances for 2021 and for the period from August 22, 2020 (date of formation)
to December 31, 2020;

For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
Gross book value as of January 1/ August 22 52,009,234 -
New assets originated or purchased 5,862,047 52,009,234
Assets repaid (52,000,000) -
As of December M 5,871 ,281 52,009,234
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Amounts due from credit institutions (continued)

ECL allowance at January 1/ August 22
New assets originated or purchased

Assets repaid

As of December 31

Loans to customers

Loans to customers include the following items:

Consumer loans
Commercial loans

Small business loans

Total loans to customers measured at amortized cost

Less: allowance for impairment

Total loans to customers

For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
859,752 =
108,505 859,752

(859,752) =
108,505 859,752

2021 2020

564,467,169 13,115,245
44,727,570 10,124,192
7,056,707 =
616,251,446 23,239,437
(19,220,583) (548,382)
597,030,863 22,691,055

Allowance for impairment of loans to customers measured at amortized cost

Below is an analysis of changes in gross carrying amount and related ECLs in the context of consumer lending for the

year ended December 31, 2021:

Consumer loans Stage 1 Stage 2 Stage 3 Total
Gross book value as of January 1, 2021 13,115,245 - - 13,115,245
New assets originated or purchased 552,489,869 = = 552,489,869
Assets repaid (1,137,945) o = (1,137,945)
Transfers to Stage 2 (16,075,123) 16,075,123 = -
Transfers to Stage 3 (5,654,426) i 5,654,426 ™
As of December 31, 2021 542,737,620 16,075,123 5,654,426 564,467,169
Consumer loans Stage 1 Stage 2 Stage 3 Total
ECL as of January 1, 2021 224,638 = - 224,638
New assets originated or purchased 17,478,809 o = 17,478,809
Assets repaid (28,356) = = (28,356)
Transfers to Stage 2 (2,850,294) 2,850,294 - i
Transfers to Stage 3 (3,059,238) = 3,059,238 e
Impact on period end ECL of exposures

transferred between stages during the period . 40,077 5,450 45,527
Net remeasurement of loss allowance 107,237 = = 107,237
As of December 31, 2021 11,872,796 2,890,371 3,064,688 17,827,855
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Loans to customers (continued)

Allowance for impairment of loans to customers measured at amortized cost (continued)

Below is an analysis of changes in the gross carrying amount and related ECLs for commercial lending for the year ended

December 31, 2021:

Commercial loans Stage 1 Stage 2 Stage 3 Total

Gross book value as of January 1, 2021 10,124,192 = = 10,124,192
New assets originated or purchased 34,703,543 - = 34,703,543
Assets repaid (100,165) = = (100,165)
As of December 31, 2021 44,727,570 - = 44,727,570
Commercial loans Stage 1 Stage 2 Stage 3 Total

ECL as of January 1, 2021 323,744 - - 323,744
New assets originated or purchased 1,041,106 == = 1,041,106
Assets repaid (3,649) = =t (3,649)
Net remeasurement of loss allowance (93,964) - - (93,964)

1,267,237 - - 1,267,237

As of December 31, 2021

Below is an analysis of changes in the gross carrying amount and related ECLs in the context of small business lending

for the year ended December 31, 2021:

Small business loans Stage 1 Stage 2 Stage 3 Total

Gross book value as of January 1, 2021 - - - -
New assets originated or purchased 7,056,707 o ‘ 7,056,707
As of December 31, 2021 7,056,707 - - 7,056,707
Small business loans Stage 1 Stage 2 Stage 3 Total

ECL as of January 1, 2021 - - - =
New assets originated or purchased 125,491 - = 125,491
As of December 31, 2021 125,491 - - 125,491

Below is an analysis of changes in the gross carrying amount and related ECLs in the context of commercial lending for
the period from August 22, 2020 (date of formation) to December 31, 2020:

Commercial loans Stage 1 Stage 2 Stage 3 Total

Gross book value as of August 22, 2020 - - - -
New assets originated or purchased 10,124,192 = = 10,124,192
As of December 31, 2020 10,124,192 - & 10,124,192
Commercial loans Stage 1 Stage 2 Stage 3 Total

ECL as of August 22, 2020 - - - =
New assets originated or purchased 323,744 = = 323,744
As of December 31, 2020 323,744 = - 323,744

Below is an analysis of changes in the gross carrying amount and related ECLs in the context of consumer lending for
the period from August 22, 2020 (date of formation) to December 31, 2020:

Consumer loans Stage 1 Stage 2 Stage 3 Total

Gross book value as of August 22, 2020 - - - s
New assets originated or purchased 13,115,245 - = 13,115,245
As of December 31, 2020 13,115,245 - - 13,115,245
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Loans to customers (continued)

Allowance for impairment of loans to customers measured at amortized cost (continued)

Consumer loans Stage 1 Stage 2 Stage 3 Total

ECL as of August 22, 2020 - - = =
New assets originated or purchased 224,638 = = 224,638
As of December 31, 2020 224,638 ] - 224,638

Concentration of loans to customers

As of December 31, 2021, the concentration of loans issued by the Bank to the ten largest independent parties was
52,872,982 thousand sums (8% of total loan portfolio) (2020: 10,892,344 thousand sums (46.9% of total loan portfolio)
An allowance of 1,949,636 thousand sums was created for these loans (2020: 336,242 thousand sums).

The structure of the loan portfolio by types of customers is presented as follows:

2021 2020
Individuals 564,467,169 13,115,245
Private companies 51,784,277 10,124,192
616,251,446 23,239,437

Loans are issued to customers in the Republic of Uzbekistan operating in the following sectors of the economy:

2021 2020

Individuals 564,467169 13,115,245
Microfinancing 44,727,570 10,124,192
Trade enterprises 2,910,293 =
Agriculture and food industry 2,024,763 =
Construction 1,989,300 “
Other 132,351 -

616,251,446 23,239,437
Property and equipment
Below is the movement by item of property and equipment:

Computers
Furniture and and office
Buildings accessories equipment Vehicles Total

Cost
As of January 1, 2021 - 622,114 11,066,982 351,541 12,040,637
Additions 76,835,601 10,283,189 33,296,636 3,596,607 124,012,033
As of December 31, 2021 76,835,601 10,905,303 44,363,618 3,948,148 136,052,670
Accumulated depreciation
As of January 1, 2021 = (529) (133,947) (5,859) (140,335)
Depreciation charge (1,522,199) (2,609,436) (1,597,775) (272,691) (6,002,101)
As of December 31, 2021 (1,522,199) (2,609,965) (1,731,722) (278,550) (6,142,436)
Net book value
As of January 1, 2021 = 621,585 10,933,035 345,682 11,900,302
As of December 31, 2021 75,313,402 8,295,338 42,631,896 3,669,598 129,910,234
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Property and equipment (continued)

Computers
Furniture and and office
Buildings accessories equipment Vehicles Total

Cost
As of August 22, 2020

(date of formation) = - - - -
Additions = 622,114 11,066,982 351,541 12,040,637
As of December 31, 2020 = 622,114 11,066,982 351,541 12,040,637
Accumulated depreciation
As of August 22, 2020

(date of formation) s - - - -
Depreciation charge = (529) (133,947) (5,859) (140,335)
As of December 31, 2020 = (529) (133,946) (5,859) (140,335)
Net book value
As of August 22, 2020

(date of formation) = = i g =
As of December 31, 2020 = 621,585 10,933,035 345,682 11,900,302
Intangible assets
Below is the movement by item of intangible assets:

Software Total
Cost
As of December 31, 2020 2,934,186 2,934,186
Additions 32,429,021 32,429,021
As of December 31, 2021 35,363,207 35,363,207
Accumulated amortization
As of December 31, 2021 (42,862) (42,862)
Amortization charge (2,611,335) (2,611,335)
As of December 31, 2021 (2,654,197) (2,654,197)
Net book value
As of December 31, 2021 2,891,324 2,891,324
As of December 31, 2021 32,709,010 32,709,010
Software Total

Cost
As of August 22, 2020 (date of formation) - -
Additions 2,934,186 2,934,186
As of December 31, 2020 2,934,186 2,934,186
Accumulated amortization
As of August 22, 2020 (date of formation) = -
Amortization charge (42,862) (42,862)
As of December 31, 2020 (42,862) (42,862)
Net book value
As of August 22, 2020 (date of formation) - -
As of December 31, 2020 2,891,324 2,891,324
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Taxation

Income tax expense is represented by the following items:

For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
Current tax charge = 46,778
Deferred tax credit — origination and reversal of temporary differences (5,908,279) (425,922)
Income tax benefit (5,906,279) (379,144)

The effective income tax rate differs from the statutory income tax rate. Below is a reconciliation of income tax expense
calculated at the statutory rate with actual income tax expense:

For the period
from August 22,
2020
(date of formation)
to December 31,
2021 2020
Loss before tax (31,951,216) (1,950,144)
Statutory tax rate 20% 20%
Theoretical income tax benefit at the statutory tax rate (6,390,243) (390,029)
Unrecognized tax loss 319,538 =
Non-deductible expenses 164,427 10,885
Income tax benefit (5,906,279) (379,144)

Deferred tax assets and liabilities as of December 31 and their movements for the respective years comprise the following
items:

Origination Origination
and reversal and reversal
of temporary of temporary

differences differences

August 22, In the profit or December 31, In the profit or December 31,
2020 loss statement 2020 loss statement 2021

Tax effect of deductible temporary
differences

Carried forward tax loss = - - 319,638 319,538
Loans to customers - 109,676 109,676 4,987,305 5,096,981
Other liabilities = 134,670 134,670 683,531 818,201
Property and equipment - 8,147 8,147 302,605 310,752
Intangible assets = = = 43,554 43,554
Amounts due from credit institutions = 173,429 173,429 (110,716) 62,713
Deferred tax assets, gross - 425,922 425,922 6,225,817 6,651,739
Unrecognized tax loss = = - (319,538) (319,538)
Deferred tax asset - 425,922 425,922 5,906,279 6,332,201
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Credit loss expense

The table below shows the ECL expense for financial instruments recognized in the statement of profit or loss for the

year ended December 31, 2021:

Note Stage 1 Stage 2 Stage 3 Total
Cash and cash equivalents 5 197,665 - - 197,665
Amounts due from credit institutions 6 (751,247) - - (751,247)
Loans to customers measured at
amortized cost 7 18,626,674 40,077 5,450 18,672,201
Undrawn loan commitments 15 645,885 = = 645,885
Total credit loss expense 18,718,977 40,077 5,450 18,764,504

The table below shows the ECL expense for financial instruments recognized in the statement of profit or loss for the

period from August 22, 2020 (date of formation) to December 31, 2020:

Note Stage 1 Stage 2 Stage 3 Total

Cash and cash equivalents 5 7,395 - = 7,395
Amounts due from credit institutions 6 859,752 = = 859,752
Loans to customers measured at

amortized cost 7 548,382 - = 548,382
Undrawn loan commitments 15 3,238 = - 3,238
Total credit loss expense 1,418,767 = = 1,418,767
Other assets and liabilities
Other assets include the following items:

2021 2020
Prepayments 34,229,228 8,103,563
Low value and short life assets at warehouse 3,518,692 -
Other non-financial assets 136,662 16,453
Other assets 37,884,582 8,120,016
Other liabilities include the following items:
2021 2020

Other financial liabilities
Settlements for the purchase of goods and services 3,610,869 471,699
Payable to employees 2,069,284 205,457
Other financial liabilities 5,680,153 677,156
Allowance for contingent credit related commitments 649,123 3,238
Total other financial liabilities 6,329,276 680,394
Other non-financial liabilities
Taxes payable, other than income tax 1,509,414 26,342
Other non-financial liabilities 103,740 23,670
Total other non-financial liabilities 1,613,154 50,012
Other liabilities 7,942,430 730,406

Amounts due to credit institutions

As of December 31, 2021, amounts due to credit institutions amounted to 61,000,000 thousand sums (2020: 0 thousand

sums).
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Amounts due to customers

The amounts due to customers include the following:

Term deposits
Current accounts

Amounts due to customers

2021 2020
771,484,144 =
93,044,902 4,825,170
864,529,046 4,825,170

As of December 31, 2021, amounts due to customers in the amount of 337,482,158 thousand sums (39.0%) were due
to the ten largest customers (2020: 4,170,730 thousand sums (88.8%). Of these, customer accounts in the amount of
100,000 thousand sums (11.6%) and 91,472 thousand sums (10.6%) represented the funds of the two largest customers,

“Ammophos-Maxam” JSC and JV “Kharidtekhnologiyalari” LLC, respectively (2020: 0 thousand sums).

Term deposits include deposits of individuals in the amount of 364,549,005 thousand sums (2020: 0 thousand sums). In
accordance with the Civil Code of the Republic of Uzbekistan, the Bank is obliged to issue the amount of such a deposit
at the first request of the depositor. In cases when a term deposit is returned to the depositor at his request before the
expiration of the term, interest on the deposit is paid in the amount corresponding to the amount of interest paid by the
bank on demand deposits, unless the agreement provides for a different amount of interest.

Amounts due to customers include accounts with the following types of customers:

2021 2020
Individuals 399,389,303 3,783,034
State and budget organizations 249,000,739 -
Private organizations 199,673,887 1,042,136
Non-governmental non-profit organizations 16,465,117 =
Amounts due to customers 864,529,046 4,825,170
An analysis of customer accounts by economic sector follows:
2021 2020
Individuals 399,389,303 3,783,034
Production 117,253,439 -
Transport and communications 114,558,421 639,287
Trade 93,904,216 18,530
Construction 55,525,038 —
State organizations 48,800,000 =
Insurance 24,038,457 87,074
Central bank activities 3,800,000 =
Research and education 3,623,012 -
Agriculture 1,101,319 ==
Consulting services 972,259 286,285
Financing 373,855 10,960
Healthcare 53,759 -
Metallurgy 26,078 -
Other 1,109,890 -
Amounts due to customers 864,529,046 4,825,170
Equity
Movements in shares outstanding, issued and fully paid were as follows:
Number of Face value
shares (in Uzbek sums)
Ordinary Ordinary Total
As of August 22, 2020 - - -
Share capital increase 100,000,000 1,000 100,000,000
As of December 31, 2020 100,000,000 1,000 100,000,000
Share capital increase 85,000,000 1,000 85,000,000
As of December 31, 2021 185,000,000 1,000 185,000,000
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Equity (continued)

The total number of ordinary shares declared is 185,000,000 (2020: 100,000,000). The nominal value of each share is
1,000 sums.

The share capital of the Bank was formed from the contributions of shareholders in Uzbek sums, while the shareholders
are entitled to receive dividends.

Commitments and contingencies
Operating environment

Uzbekistan continues economic reforms and the development of legal, tax and administrative infrastructure that would
meet the requirements of a market economy. The stability of the Uzbek economy in the future will largely depend on the
progress of these reforms, as well as on the effectiveness of the measures taken by the government in the sphere of the
economy, financial and monetary policy.

Legal

In the normal course of business, the Bank is subject to lawsuits and claims. Management believes that the potential
liabilities, if any, arising from such actions or claims will not have a material adverse effect on the Bank’s financial position
or performance in the future.

Taxation

A number of provisions of the current Uzbek tax, currency and customs legislation are formulated insufficiently clearly
and unambiguously, which often leads to their different interpretation (which, in particular, can be applied to legal relations
in the past), selective and inconsistent application, as well as frequent and infrequent in some cases, unpredictable
changes. The interpretation of this legislation by the Bank's management as applied to the operations and activities of
the Bank may be challenged by the relevant authorities. Tax returns and other legal obligations (for example, customs
and foreign exchange issues) are subject to review and assessment by a number of agencies that are legally entitled to
impose significant administrative penalties (including fines and penalties). This situation creates a greater likelihood of
tax risks in the Republic of Uzbekistan than, for example, in other countries with more developed taxation systems. The
Bank’s management believes that the Bank generally complies with all provisions of the tax legislation that affect its
activities, however, the relevant tax authorities may take a different position with respect to controversial issues.

As of December 31, 2021, the Bank's management believes that its interpretation of the applicable laws is reasonable
and that the Bank’s position on tax, currency and customs matters will be supported.

Commitments and contingencies

As of December 31, the Bank’s commitments and contingencies included the following:

2021 2020
Credit related commitments
Undrawn loan commitments 30,541,338 175,917
Commitments and contingencies 30,541,338 175,917
ECL allowances for loan commitments (649,123) (3,238)

All credit related commitment balances are categorized under Stage 1. The tables below provide an analysis of changes
in ECL allowances for 2021 and for the period from August 22, 2020 (date of formation) to December 31, 2020:

For the period
from August 22,
2020
(date of formation)
to December 31,

Loan commitments 2021 2020

ECL allowance as of January 1/ August 22 3,238 -
New exposures 645,885 3,238
As of December 31 649,123 3,238
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Net interest income

Net interest income includes the following items:

Financial assets at amortized cost
Loans to customers

Amounts due from credit institutions
Total Interest revenue

Amounts due to customers
Amounts due to credit institutions
Interest expenses

Net interest income

Net fee and commission income

Net fee and commission income includes the following items:

Settlement transactions
Other
Fee and commission income

Processing operations
Settlement transactions
Other

Fee and commission expense

Net fee and commission income

For the period
from August 22,
2020
(date of formation)
to December 31,
2021 2020
86,380,435 397,493
6,536,101 3,072,520
92,916,536 3,470,013
(46,871,874) =
(7,692,204) =
(54,564,078) -
38,352,458 3,470,013
For the period
from August 22,
2020
(date of formation)
to December 31,
2021 2020
27,668,378 1,368,361
419,853 197
28,088,231 1,368,558
(1,620,848) =
(1,574,517) (278,488)
(176,001) (1,617)
(3,371,366) (280,105)
24,716,865 1,088,453
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Personnel and other operating expenses

Personnel and other operating expenses comprise the following items:

For the period
from August 22,
2020
(date of formation)
to December 31,
2021 2020

Salary and bonuses 33,447,848 2,889,029
Social security contributions 8,300,070 528,508
Personnel expenses 41,747,918 3,417,537
Marketing and advertising 6,998,509 432,982
Legal and advisory services 2,980,847 584,945
Office tools 2,477,182 267,369
Technical support 2,436,279 =
Membership fee 1,928,653 100,059
Operating taxes 1,632,776 18,912
Communication services 1,657,048 41,771
Repair and maintenance 1,269,222 117,479
Licenses 1,198,164 e
Maintenance and rental of premises 1,035,304 25,084
Security services 780,847 =
Representation expenses 590,808 38,767
Utilities 390,070 99,490
Fare 275,665 3,671
Travel and related expenses 242 127 7,916
Penalties 81,413 -
Insurance 39,588 1,323
Other 1,060,504 78,638
Other operating expenses 26,975,006 1,818,406

Risk management

Introduction

The Bank's activities are inherently risky. The Bank manages risks through an ongoing process of identification,
assessment and monitoring, as well as through the establishment of risk limits and other internal control measures. The
risk management process is critical to maintaining the Bank's continuing profitability, and each individual employee of
the Bank is responsible for the risks associated with his or her duties. The Bank is exposed to credit risk, liquidity risk
and market risk, which in turn is subdivided into trading risk and non-trading risk. The Bank is also exposed to operational
risks.

The independent risk control process does not address business risks such as changes in the environment, technology
or industry. Such risks are controlled by the Bank during the strategic planning process.

Risk management structure

The Supervisory Board has overall responsibility for identifying and controlling risks, but there are also separate
independent bodies that are responsible for managing and controlling risks.

Supervisory Board

The Supervisory Board is responsible for the overall approach to risk management, for approving the risk management
strategy and principles.

Management Board

The Management Board's responsibility is to oversee the Bank's risk management process.
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Risk management (continued)

Introduction (continued)
Risk Committee

The risk management unit is responsible for the implementation and implementation of procedures related to risk
management in order to ensure an independent process of monitoring the existence and functioning of the adequacy of
the risk management system in the bank, analyzing the risks of improving and strengthening the risk management
system.

Management of risks

The risk management unit is responsible for implementing and maintaining procedures related to risk management in
order to ensure an independent control process.

Bank Treasury

The Bank's Treasury is responsible for managing the Bank's assets and liabilities and the overall financial structure. The
Treasury is also primarily responsible for the Bank’s liquidity and financing risk. Development of proposals for optimizing
the structure of the bank’s assets and liabilities, ensuring the optimal return on assets in combination with their liquidity
and attractiveness for depositors and users of the bank’s resources.

Internal audit

The Bank's risk management processes are annually audited by the Internal Audit Department, which checks both the
sufficiency of the procedures and the Bank's compliance with these procedures. The Internal Audit Department discusses
the results of the audits conducted with management and presents its findings and recommendations to the Audit
Committee.

Risk assessment and risk communication systems

The Bank's risks are measured using a method that reflects both the expected loss that is likely to occur in the normal
course of business and unexpected losses, which are an estimate of the largest actual losses based on statistical models.
The models use probabilities derived from past experience and adjusted to reflect the economic conditions. The Bank
also runs “worst case scenarios” that would arise in the event of events that are considered unlikely to occur, in fact
occeur.

Risk monitoring and control is mainly based on the limits set by the Bank. Such limits reflect the business strategy and
market conditions in which the Bank operates, as well as the level of risk the Bank is willing to accept, with particular
attention to specific industries. In addition, the Bank monitors and evaluates its overall risk bearing capacity in relation to
its aggregate exposure to all types of risks and transactions.

Information received from all types of activities is studied and processed for the purpose of analysis, control and early
detection of risks. The specified information is submitted with explanations to the Management Board, the Risk
Committee and the heads of each of the divisions. The report contains information on the total amount of credit risk,
forecast credit ratios, exceptions to the established risk limits, risk-adjusted value, liquidity ratios and changes in the level
of risk. Information is provided on monthly basis on risks by industry, customer and geographic region. On a quarterly
basis, senior management determines whether an allowance for expected credit losses is required. The Supervisory
Board receives a detailed risk report on a quarterly basis, which contains all the information necessary to assess the
Bank’s risks and make appropriate decisions.

A variety of risk reports are prepared for all levels of the Bank and distributed to ensure that all departments of the Bank
have access to extensive, relevant and up-to-date information.

A brief meeting of the Management Board and other employees of the Bank is held daily to discuss the maintenance of
established limits, analyze the value for the risk of the investment, liquidity, and changes in the level of risk.

Risk mitigation

The Bank actively uses collateral to mitigate its credit risk (see below for more details).

Excessive risk concentrations

Concentrations of risk arise when a number of counterparties carry out similar activities, or their activities are located in
the same geographical area, or the counterparties have similar economic characteristics, and as a result of changes in
economic, political and other conditions have a similar effect on the ability of these counterparties to fulfill contractual

obligations. Risk concentrations reflect the relative sensitivity of the Bank's results of operations to changes in conditions
that affect a particular industry or geographic region.
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Risk management (continued)

Introduction (continued)

In order to avoid excessive concentrations of risk, the Bank's policies and procedures include specific principles aimed
at maintaining a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Credit risk

Credit risk is the risk that the Bank will incur losses because its customers or counterparties fail to meet their contractual
obligations. The Bank manages credit risk by setting the maximum amount of risk that the Bank is ready to accept for
individual counterparties, geographic or sectoral concentrations of risk, as well as by monitoring compliance with
established risk limits.

The Bank has developed a credit review process to ensure early detection of possible changes in the creditworthiness
of counterparties, including periodic review of collateral. Counterparty limits are determined using a credit risk
classification system that assigns a credit rating to each counterparty. The ratings are reviewed regularly. The credit
quality review procedure allows the Bank to assess the potential losses on the risks to which it is exposed and take the
necessary measures.

Impairment assessment

The Bank calculates ECL based on several probability-weighted scenarios to estimate expected cash shortfalls, which
are discounted using the effective interest rate or its approximation. The cash shortfall is the difference between the cash
flows due to the entity under the contract and the cash flows that the entity expects to receive. The mechanics of
calculating ECL are described below, and the main elements are as follows:

Probability of default Probability of default is an estimate of the probability of a default occurring over a given time
(PD) period. Default can only occur at a point in time during the period under review if the asset has
not been derecognized and it is still part of the portfolio.

Exposure at default Exposure at default is an estimate of the amount at risk of default at some future date, taking

(EAD) into account expected changes in that amount after the reporting date, including contractual or
otherwise repayments of principal and interest, expected repayments of loans issued and
interest accrued as a result of late payments.

Loss given default Loss given default is an estimate of the loss that would arise if a default were to occur at a

(LGD) particular point in time. This indicator is calculated based on the difference between the cash
flows stipulated by the contract and those cash flows that the lender expects to receive,
including as a result of the sale of collateral. Usually expressed as a percentage of EAD.

The allowance for ECL is calculated based on credit losses expected to occur over the life of the asset (lifetime expected
credit losses or lifetime ECL) if there has been a significant increase in credit risk since initial recognition, otherwise the
allowance is calculated at an amount equal to 12-month expected credit losses (12-month ECL). 12-month ECL is the
portion of lifetime ECL that is the ECL that arises from defaults on a financial instrument that are possible within 12 months
after the reporting date. Lifetime ECL and 12-month ECL are calculated either on an individual basis or on a group basis,
depending on the nature of the underlying portfolio of financial instruments.

The Bank has developed a policy to assess at the end of each reporting period whether there has been a significant
increase in the credit risk of a financial instrument since initial recognition by taking into account changes in the risk of a
default oceurring over the remaining life of the financial instrument. Based on the process described above, the Bank
groups its loans into the following groups:

Stage 1: On initial recognition of a loan, the Bank recognizes an allowance equal to 12-month ECLs. Stage 1 also
includes loans and other credit lines that have decreased in credit risk to the extent that they have been
transferred out of Stage 2.

Stage 2: If the credit risk on a loan has increased significantly since initial recognition, the Bank recognizes an
allowance equal to lifetime ECL. Stage 2 also includes loans and other credit lines that have decreased
in credit risk to the extent that they have been transferred out of Stage 3.

Stage 3: Loans that are credit-impaired. The Bank recognizes a valuation allowance at an amount equal to lifetime
ECL.
POCI: Purchased or originated credit-impaired (CLI) assets are financial assets that were credit-impaired at the

time of initial recognition. On initial recognition of POCI, assets are measured at fair value and interest
revenue is subsequently recognized using the credit-adjusted effective interest rate. An ECL allowance is

recognized or derecognized only to the extent that there has been a subsequent change in lifetime
expected credit losses.
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Risk management (continued)

Credit risk (continued)
Definition of default and recovery

The Bank considers that a financial instrument has defaulted and therefore classifies it as Stage 3 (credit-impaired) for
the purposes of calculating ECL whenever the borrower is more than 90 days past due on contractual payments. The
Bank considers that a default has occurred in relation to funds in banks and takes immediate measures to eliminate it if,
at the close of the business day, the necessary intraday payments specified in separate agreements have not been
made.

As part of its qualitative assessment of whether a customer is in default, the Bank also considers a number of events that
may indicate that payment is unlikely. These events include the following:

> The presence of a default rating;

> Forced restructuring over the last year,;

> Introduction of a moratorium on satisfaction of creditors’ claims;

> Decision-making on the implementation of financial rehabilitation and/or bankruptcy prevention measures

(reorganization),

> Revocation of the license to carry out operations.

In accordance with the Bank’s policy, financial instruments are considered “cured” and, therefore, are transferred from
Stage 3 when they no longer meet the default criteria. The decision as to whether a financial instrument should be
classified in Stage 2 or Stage 1 if it “recovers” depends on whether there are signs of an increase in credit risk at the
reporting date.

Treasury and interbank relations

The Bank's treasury and interbank relationships include relationships with counterparties such as financial services
providers, banks, broker-dealers, exchanges and clearing houses. To assess such relationships, the Bank's credit risk
department analyzes publicly available information, such as financial statements, and data from other external sources,
such as external ratings, and assigns an appropriate probability of default value.

Commercial and small business lending

In the case of commercial lending due to the lack of internal statistics on defaults in the Bank, the reserve is estimated
based on the probabilities of default obtained using the approach for low-default portfolios, as well as taking into account
macroeconomic forecast information.

Customer credit

Consumer lending includes secured loans to individuals, credit cards and overdrafts. The provision for these products is
estimated based on the default probabilities obtained by constructing migration matrices. Migration matrices are built in
the context of products based on the historical data of the Bank’'s consumer loan portfolio. Segment credit risk

assessment also takes into account macroeconomic forecasts.

The table below shows the average probability of default on loans to customers as of 31 December 2021 by class:

Car Installment Commercial Consumer

Rating loans cards loans loans
1 Standard rating 2.6% 5.7% 5.0% 8.3%
2 9.5% 16.3% = 21.4%
3 Below standard rating 271% 43.8% - 46.6%
4 62% 74.9% = 73.9%
5] Impaired 100% 100% - 100%

The table below shows the average probability of default on loans to customers as of 31 December 2020 by class:

Car Installment Commercial Consumer
Rating loans cards loans loans
1 Standard rating 4.0% 4.0% 8.0% 4.0%
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Credit risk (continued)
Exposure at default

Exposure at risk of default (EAD) is the gross carrying amount of financial instruments that are assessed for impairment.
For lines of credit and credit cards, EAD includes the ability for a customer to increase debt as default approaches. In
calculating EAD for Stage 1 loans, the Bank takes into account the probability of a default occurring within 12 months
after the reporting date. For Stage 2, Stage 3 and POCI financial assets, the possibility of default occurring over the life
of the instrument is taken into account.

Loss given default

In the case of commercial lending, the Loss given default (LGD) indicator is calculated taking into account the value of
collateral for each instrument and is updated on each provisioning date. The LGD reflects the expected EAD compared
to the amounts expected to be recovered or realized from the sale of the collateral held.

Significant increase in credit risk

The Bank constantly reviews all assets for which ECLs are calculated. To determine the amount of impairment allowance
required for an instrument or portfolio of instruments, the Bank considers whether there has been a significant increase
in credit risk on that instrument or portfolio of instruments since initial recognition. The Bank considers that the credit risk
on a financial instrument has increased significantly since initial recognition when the instrument meets the relevant
criteria:

For commercial and consumer lending

> Availability as of the reporting date of overdue debt to the Bank on principal and/or interest, as well as other
payments stipulated by the agreement, for a period of 31 to 90 days;

- The presence of restructuring associated with the deterioration of the financial position of the counterparty (but
not forced), for the year.

For treasury and interbank relations

> Downgrading of the borrower's external rating at the reporting date by 3 or more notches from the rating at the
date of initial recognition of the financial instrument;

> Downgrading of the rating agency Moody's to “Caa1” and below.
Grouping of financial assets assessed on a group basis
Depending on the factors below, the Bank calculates ECL either on an individual basis or on a group basis.

Asset classes for which the Bank calculates ECL on an individual basis include the following:
> Loans to legal entities of Stage 2 and Stage 3 exceeding the specified threshold;

- Large and unique instruments in the small business lending portfolio.

Asset classes for which the Bank calculates ECL on a collective basis include:

> Small and standard assets within the small business lending portfolio;

> Consumer loans.

The Bank aggregates these financial assets into homogeneous groups depending on the internal and external

characteristics of the loans, such as the maturity of payments, the type of product or the industry in which the borrower
operates.

Forward-looking information and multiple economic scenarios

In its ECL calculation models, the Bank uses a wide range of forward-looking information as economic inputs, such as
the dollar exchange rate and GDP.

The inputs and models used to calculate ECLs do not always reflect all the characteristics of the market at the date the
financial statements are presented. To reflect this, qualitative adjustments or overlays are sometimes made as temporary
adjustments if such differences are significant.
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Credit risk (continued)
Credit quality by class of financial assets
The Bank manages the credit quality of financial assets using an internal rating system as described above. The table

below provides an analysis of credit quality by asset class for loan-related items in the statement of financial position
based on the Bank's credit rating system.

Below
High Standard standard

December 31, 2021 Note rating rating rating Impaired Total
Cash and cash equivalents,

excluding cash 5 Stage 1 = 268,734 877 = = 268,734,877
Amounts due from credit

institutions 6 Stage 1 - 5,871,281 - - 5,871,281
Loans to customers at amortized

cost: 7
- Commercial loans Stage 1 44 727,570 = = - 44,727,570
- Small business loans Stage 1 7,056,707 = = = 7,056,707
- Consumer loans Stage 1 503,234,527 38,798,442 704,651 - 542,737,620

Stage 2 - 15,951,270 123,853 - 16,075,123
Stage 3 » = = 5,654,426 5,654,426
Undrawn loan commitments 16  Stage1 29892215 = - = 29,892,215
Total 584,911,019 329,355,870 828,504 5,654,426 920,749,819
Below
High Standard standard

December 31, 2020 Note rating rating rating Impaired Total
Cash and cash equivalents,

excluding cash 5 Stage 1 = 6,860,648 - = 6,860,648
Amounts due from credit

institutions 6 Stage 1 = 52,009,234 = = 52,009,234
Loans to customers at amortized

cost: 7 - = =
- Commercial loans Stage 1 10,124,192 - = ™ 10,124,192
- Consumer loans Stage 1 13,115,245 - = - 13,115,245
Undrawn loan commitments 16  Stage 1 172,679 - = = 172,679
Total 23,412,116 58,869,882 » - 82,281,998

For more information on the allowance for impairment of loans to customers, see Note 7.

The Bank's financial assets and liabilities are concentrated in Uzbekistan.

Liquidity risk and funding management

Liquidity risk is the risk that the Bank will not be able to meet its payment obligations as they fall due, under normal or
unforeseen circumstances. To mitigate this risk, management has made available various sources of funding in addition
to the existing minimum bank deposits. Management also manages assets with liquidity in mind and monitors future cash
flows and liquidity on a daily basis. This process includes an estimate of expected cash flows and the availability of high
quality collateral that can be used to obtain additional funding if necessary.

The Bank has placed a mandatory deposit with the Central Bank of the Republic of Uzbekistan, the amount of which
depends on the level of attraction of customer deposits.
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Liquidity risk and funding management (continued)

Liquidity is assessed and managed by the Bank mainly on the basis of the ratio of net liquid assets and liabilities of the
customer within the framework of the standards established by the Central Bank of the Republic of Uzbekistan. As of
December 31, these ratios were:

2021,

2020,
/6 o,

Yo

Liquidity coverage ratio (Highly liquid assets / net outflow in the next
30 days) (the requirement of the Central Bank of the Republic of
Uzbekistan is not less than 100%)

Net stable financing rate (Available amount of stable financing / required
amount of stable financing) (the requirement of the Central Bank of
the Republic of Uzbekistan is not less than 100%)

188% 844%

135% 191%

Analysis of financial liabilities by terms remaining to maturity

The table below shows the Bank’s financial liabilities as of December 31, by maturity, based on contractual undiscounted
repayment obligations. Obligations that are redeemable on demand are treated as if the demand for redemption had
been made on the earliest possible date. However, the Bank expects that many customers will not request repayment at
the earliest date on which the Bank would be required to make the respective payment and, accordingly, the table does
not reflect the expected cash flows calculated by the Bank based on historical demand information.

Less than From 3 to From 1 year to
As of December 31, 2021 3 months 12 months 5 years Total
Financial liabilities
Amounts due to credit institutions 2,870,000 56,606,667 10,791,667 70,268,333
Amounts due to customers 280,050,828 415,352,304 314,055,053 1,009,458,185
Other liabilities 7,942 429 = - 7,942,429
Total undiscounted financial liabilities 290,863,257 471,958,971 324,846,720 1,087,668,947
Less than From 3 to From 1 year to
As of December 31, 2020 3 months 12 months 5 years Total
Financial liabilities
Amounts due to customers 4,825,170 = = 4,825,170
Other liabilities 727,168 = = 727,168
5,552,338 = - 5,552,338

Total undiscounted financial liabilities

All commitments and contingencies of the Bank are deemed to be expiable due to the fact that, according to the
contractual terms, they can be carried to the earliest period in which they can be demanded. The Bank expects that not
all commitments and contingencies will need to be fulfilled before they expire.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in
market variables such as interest rates and foreign exchange rates.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair value of
financial instruments.

As of December 31, 2021, the Bank did not provide or receive loans with a floating interest rate.
Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange rates.

The Board has set limits on positions in foreign currency based on the restrictions of the Central Bank of the Republic of
Uzbekistan. Positions are tracked daily.

37




20.

21.

JSC "ANOR BANK" Notes to the financial statements for 2021

(thousands of Uzbek soums)
Risk management (continued)

Market risk (continued)

The following table sets out the currencies in which the Bank has significant positions as of December 31 in monetary
assets and liabilities. The analysis performed consists in calculating the impact of a possible change in exchange rates
against the Uzbek sum on the statement of profit or loss (due to the presence of non-trading monetary assets and
liabilities, the fair value of which is sensitive to changes in the exchange rate). The effect on equity is no different from
the effect on the income statement. Negative amounts in the table reflect a potential net decrease in the statement of
profit or loss or equity, while positive amounts reflect a potential net increase.

2021 2020
Exchange rate Impact on profit Exchange rate Impact on profit
Currency change, in % before tax change, in % before tax
US dollar 19.9% 6,358,292 21.2% 243,800
US dollar (19.9%) (6,358,292) (21.2%) (243,800)

Operational risk

Operational risk is the risk arising from system failure, human error, fraud or external events. When controls fail,
operational risks can damage reputation, have legal consequences, or result in financial loss. The Bank cannot assume
that all operational risks have been eliminated, but with the help of a control system and by monitoring and appropriately
responding to potential risks, the Bank can manage such risks. The control system provides for an effective segregation
of duties, access rights, approval and reconciliation procedures, staff training, and evaluation procedures, including
internal audit.

Fair value measurement
Fair value hierarchy

The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments, depending
on the valuation model.

> Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

> Level 2: other models for which all inputs that have a significant effect on the recorded fair value are directly or
indirectly observable;

> Level 3: models for which not all inputs that have a significant effect on the recorded fair value are observable in
the market.

For the purpose of fair value disclosures, the Bank has determined classes of assets and liabilities based on the nature,
characteristics and risks of the asset or liability, and the level in the fair value hierarchy.

Fair value measurement using

As of December 31, 2020 Level 1 Level 2 Level 3 Total
Assets for which fair values are disclosed
Cash and cash equivalents 11,908,091 268,529,817 = 280,437,908
Amounts due from credit institutions = 5,762,776 - 5,762,776
Loans to customers measured at amortized

cost = - 555,526,459 555,526,459
Liabilities for which fair values are disclosed
Amounts due to credit institutions - = 59,159,658 59,159,658
Amounts due to customers = - 868,061,909 868,061,909

Fair value measurement using

As of December 31, 2020 Level 1 Level 2 Level 3 Total
Assets for which fair values are disclosed
Cash and cash equivalents - 6,853,253 - 6,853,253
Amounts due from credit institutions = 51,149,48 & 51,149,482
Loans to customers measured at amortized

cost - - 22,147,818 22,147,818

Liabilities for which fair values are disclosed - =
Amounts due to customers - - 4,825,170 4,825,170
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Fair value hierarchy (continued)
Fair value of financial assets and liabilities not carried at fair value
Below is a comparison of the carrying amount and fair value by class of the Bank’s financial instruments that are not

measured at fair value in the statement of financial position. The table does not include fair values for non-financial assets
and non-financial liabilities.

Unrecognized Unrecognized
Book value Fair value profit/(loss) Book value Fair value profit/(loss)
2021 2021 2021 2020 2020 2020
Financial assets
Cash and cash equivalents 280,437,908 280,437,908 - 6,853,253 6,853,253 -
Amounts due from credit
institutions 5,762,776 5,762,776 = 51,149,482 51,149,482 =
Loans to customers at
amortized cost 597,030,863 555,526,459 41,504,404 22,691,055 22 147,818 543,237
Financial liabilities
Amounts due to credit
institutions 61,000,000 59,159,658 1,840,342 N - -
Amounts due to customers 864,529,046 868,061,909 (3,532,863) 4,825,170 4,825,170 =
Total unrecognized
change in fair value 49,869,964 543,237

Maturity analysis of assets and liabilities

The table below shows assets and liabilities by their expected maturities. Information about the Bank’s contractual
undiscounted repayment obligations is disclosed in Note 20 “Risk Management”.

2021 2020
Within More than Within More than
one year one year Total one year one year Total

Cash and cash equivalents 280,437,908 o 280,437,908 6,853,253 = 6,853,253
Amounts due from credit

institutions 5,762,776 = 5,762,776 51,149,482 £ 51,149,482
Loans to customers 381,054,087 235,197,360 616,251,446 11,766,015 10,925,040 22,691,055
Property and equipment i 129,910,234 129,910,234 - 11,900,302 11,900,302
Intangible assets = 32,709,010 - . 2,891,324 2,891,324
Deferred income tax assets = 6,332,201 6,332,201 A 425,922 425,922
Other assets 37,884,582 = 37,884,582 8,120,016 3= 8,120,016
Total 705,139,353 404,148,805  1,109,288,158 77,888,766 26,142,588 104,031,354
Amounts due to credit

institutions 21,000,000 40,000,000 61,000,000
Amounts due to customers 593,011,066 271,517,980 864,529,046 4,825,170 = 4,825170
Current income tax liabilities = = - 46,778 = 46,778
Provisions 136,843 496,178 633,021 814 2424 3,238
Other liabilities 7,942 429 = 7,942,429 727,168 = 727,168
Total 622,090,338 312,014,158 934,104,496 5,599,930 2,424 5,602,354
Net position 83,049,015 9,885,156 175,183,662 72,288,836 26,140,164 98,429,000

Related party disclosures

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if one party has the ability to
control or exercise significant influence over the other party in the financial and operating decisions. When deciding
whether the parties are related, the content of the relationship between the parties, and not just their legal form, is taken
into account.

Related parties may enter into transactions that would not be entered into between unrelated parties. The prices and
terms of such transactions may differ from the prices and terms of transactions between unrelated parties.
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Transactions with non-government entities
Balances with related parties at the end of the reporting period are presented below:

For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
Organizations Organizations
under common under common
control control

Loans not repaid as of January 1/ August 22 10,124,192 =
Loans issued during the year 58,457,933 11,100,000
Accrued interest 219,753 124,192
Repayment of loans during the year (54,335,717) (1,100,000)
Loans not repaid as of December 31 14,466,161 10,124,192
Less: allowance for impairment (422,631) (323,744)
Loans not repaid as of 31 December, net of allowance 14,043,530 9,800,448
Deposits as of January 1/ August 22 98,033 -
Deposits received during the year 144,690,886 9,169,074
Deposits repaid during a year 137,876,180 9,071,041
Deposits as of December 31 6,912,739 98,033

The table below shows income and expenses from transactions with related parties:

For the period from August 22, 2020

2021 (date of formation) to December 31, 2020
Organizations Members of Organizations Members of
under Key the under Key the
common  management Supervisory common  management Supervisory
control personnel Board control personnel Board
Interest income on loans calculated
using effective rate 2,948 317 - - 198,740 = =
Credit loss expense on loans (278,262) o 5 (517,6186) = =
Interest expense on deposits (11,233) (26,766) (161,491) = - -
Fee and commission income 1,145,533 = - 99,370 = -
Other operating expenses s = i (1,323) N -

Compensation to key management personnel, consisting of 20 people (2020: 20 people), includes the following items:

For the period
from August 22,
2020
(date of formation)
to December 31,

2021 2020
Salaries and other short-term employee benefits 5,697,890 1,369,637
Social security contributions 655,307 160,205
Total remuneration to key management personnel 6,353,197 1,529,842

Capital adequacy

The Bank actively manages the level of capital adequacy in order to protect against the risks inherent in its activities. The
Bank's capital adequacy is monitored using, among other methods, principles and standards established by the
1988 Basel Capital Accord and standards adopted by the Central Bank of the Republic of Uzbekistan in supervising the
Bank.
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Capital adequacy (continued)

During the past year, the Bank has been in full compliance with all external capital requirements.

The primary objective of capital management for the Bank is to ensure that the Bank complies with external capital
requirements and maintains the high credit rating and capital adequacy ratios necessary to operate and maximize
shareholder value.

The Bank manages its capital structure and adjusts it in the light of changes in economic conditions and the risk
characteristics of its activities. In order to maintain or change the capital structure, the Bank may adjust the amount of
dividends paid to shareholders, return capital to shareholders or issue equity securities.

Capital adequacy ratio of the Central Bank of the Republic of Uzbekistan
According to the requirements of the Central Bank of the Republic of Uzbekistan, the capital adequacy ratio of banks

must be maintained at a level above a certain minimum percentage of the amount of risk-weighted assets. As of
December 31, 2021 and 2020 The Bank’s capital adequacy ratio calculated in accordance with the above rules was:

2021 2020
Tier 1 Capital 157,052,192 98,429,000
Tier 2 Capital (23,022,272) -
Total capital 134,029,920 98,429,000
Risk-weighted assets 241,237,491 105,205,218
Tier 1 capital adequacy ratio (minimum requirement: 10%) 65.1% 93.6%
Total capital adequacy ratio (minimum requirement: 13%) 55.6% 93.6%

Events after the reporting period

In February 2022, due to the conflict between the Russian Federation and Ukraine, numerous sanctions have been
announced by majority of western countries against the Russian Federation. These sanctions are targeted to have a
negative economic impact on the Russian Federation.

Due to the growing geopolitical tensions, since February 2022, there has been a significant increase in volatility on the
stock and currency markets, and there are also fears of a significant devaluation of the Uzbek sum against the US dollar
and the euro.

The Bank regards these events as non-adjusting events after the reporting period, the quantitative effect of which cannot
be estimated at the moment with a sufficient degree of confidence.

The Bank's management is currently analyzing the possible impact of changing micro- and macroeconomic conditions
on the Group’s financial position and results of operations.
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